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This presentation has been prepared without taking account of the

objectives, financial situation or needs of any particular individual. Before
acting on the information in this seminar, you should consider its

appropriateness to your circumstances and, if necessary, seek appropriate

professional advice.

Commonwealth Securities Limited ABN 60 067 254 399

AFSL 238814 (CommSec) is a wholly owned but non-guaranteed subsidiary of
Commonwealth Bank of Australia ABN 48 123 123 124 and a Participant of the
ASX Group.

Examples used in this presentation are for illustrative purposes only.
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40-year average: 3.4%
2012: 3.2%
2013: 3.5%

Still growing...

World economic growth, percent
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Recovery over...

Now consolidation...

World GDP*

% change on a year earlier BRICs

Bl Other emerging B Euro area Other rich
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No.2 in world economy
« Biggest contributor to world growth

Australia’s largest trading partner
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Importance of China & India
35

share of world GDP, purchasing power parity, percent
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_ Recovery underway

s 7.8% growth in 2012
" 8.0-8.5% growth in 2013

= Production growth lifts again . Retail sales lifts
Chinese industrial production, annual per cent change Chinese retail sales, annual per cent change
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United States - =

Politics, budgets, debt... -

Housing lifts .
Job market the key

— i
Tight housing market More work required
600 12
New homes for sale in the US, thousands US unemployment rate, percent
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No recession in 21 years

Australia
Unemployment 5.4%

Is there a sfronger ! Inflation near 2.25%

Budget deficit headed for

economy?
1% of GDP

Middle of the pack
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Stocktake |

OVERALL:  Nermalgrowih, 3.1%
STATES: WA strong; Tasmania weak
SECTORS: Best - No stand-outs

Weak - Manufacturing
SPENDING: Normal growth, 3.3%
CONFIDENCE: Average, 100.6
JOB MARKET: Weak hiring; low jobless

HOUSING: Flat prices; activity lifting



The Keys: Jobs & confidence
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Ready for lift-off? Economic growth & unemployment
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Home prices lift

8.7%

HOME PRICES
January 2013 2.3%

Annual % change

0
2.7% 270, | 34%
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-0.4%

Source: RP Data/Rismark, CommSec CommScc ¢ p
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Sharemarket .
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Sharemarket lifts as volatility recedes

il Total returns: +18.8% in 2012 §
Last decade: +11.7%
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Staples hit record highs
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Interest rates
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Cash rate
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10-year bond yields
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Confidence is key

More deposits than home loans

Deposits & loans at banks, $ billion
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Aussie dollar

Winners & losers

Need to review strategy

Rates to stay lower

New era?
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CONFIDENCE TO LIFT

REAL WAGE GROWTH TO CONTINUE

JOBLESS RATE TO STAY LOW

AUSSIE DOLLAR TO REMAIN FIRM



ECONOMY:
INFLATION:
UNEMPLOYMENT:
HOUSING:

INTEREST RATES:

AUSSIE DOLLAR:



